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FISCAL SUMMARY

ESTIMATED NET EFFECT ON STATE FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004

Public Service
Commission* $0 $0 $0

Total Estimated 
Net Effect on All
State Funds* $0* $0* $0*

* Assumes costs of $321,623 in FY 02, $365,298 in FY 03 and $374,593 in FY 04 and an
increase in the PCS assessment and appropriation, resulting in a net effect of $0.  

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004

None $0 $0 $0

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004

Local Government $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 5 pages.
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Natural Resources (DNR) assume the proposed legislation
would have no fiscal impact on their agency.

Officials from the Department of Economic Development - Office of Public Counsel stated
that if the proposal only requires their office to document filings with the Public Service
Commission, as opposed to full auditing and analysis of economic and financial information,
then they could perform additional duties required with existing resources.

Officials from the Office of Secretary of State, in a response to a proposal which would have
required natural gas companies to submit mitigation strategies for natural gas pricing to the
Public Service Commission for approval, estimated that the Public Service Commission could
issue rules, regulations and forms requiring as many as 14 pages in the Code of State
Regulations.  For any given rule, roughly half again as many pages are published in the Missouri
Register as in the Code because cost statements, fiscal notes and the like are not repeated in
Code.  These costs are estimated.  The estimated cost of a page in the Missouri Register is
$23.00.  The estimated cost of a page in the Code of State Regulations is $27.00.  Therefore, the
estimated costs for FY 02 are $861.  The actual cost could be more or less than the numbers
given.  The impact of this legislation in future years is unknown and depends upon the frequency
and length of rules filed, amended, rescinded or withdrawn.

Oversight assumes the SOS could absorb the costs of printing and distributing regulations
related to this proposal. If multiple bills pass which require the printing and distribution of
regulations at substantial costs, the SOS could request funding through the appropriation process.
Any decisions to raise fees to defray costs would likely be made in subsequent fiscal years.

Officials from the Department of Economic Development - Public Service Commission
would request five additional FTE (a Manager, an Attorney, and 3 Auditors) to: 1) certify
suppliers as authorized dealers; 2) review (and possibly audit) documentation of suppliers
revenue and profits; 3) confirm that profits do not exceed allowable profits in Missouri; 4)
revoke certification of suppliers that don't provide required documentation or earn excessive
profits; and 5) develop standards for supplier certification by December 1, 2001. They note that it
is difficult to estimate administrative impact because the local distribution companies (ten) that
serve Missouri use different suppliers. Discovery efforts with out-of-state suppliers (which have
no other relationship with Missouri regulators) would require significant legal effort.

Officials submitted the following:
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ASSUMPTION  (continued)

Methodology:

Travel Expense:

1 Utility Regulatory Manager @ 10% travel = 26 days x $75/day                                    $1,950     
1 Deputy General Counsel @ 5% travel = 13 days x $75/day                                              $975   
3 Regulatory Auditors III @ 20% travel = 156 days x $75/day          $11,700     
Vehicle Expense: Mileage:  20,000 miles x $.295 per mile                                              $5,900    
Training:  $1,000 per year per professional FTE                                                               $5,000
Publications ($100 per year per FTE)                                                                                $   500      
Office Supplies ($300 per year per FTE)         $1,500
Telephone expense ($65 per month per FTE)         $3,900 
Office Space Rental:    200 square feet per FTE @ $13.50 square feet                           $10,800
PC software ($300 per FTE)         $1,500
PC installation (wiring, etc.) @ $175 per PC            $875
PC (standard) @ $2,000 each       $10,000
Laser Printer (2)         $4,000
Calculator @ $60 each            $300

Oversight assumes the five (5) FTE would be located in existing space and has eliminated the
office space rental costs from the PSC's request.

Oversight assumes the PSC would increase the assessment to utilities and that appropriation
would be made, resulting in a net effect of $0. Oversight notes that the Public Service
Commission assessments are limited to a maximum of one-fourth of one percent of the total
gross intrastate operating revenues of utilities subject to PSC jurisdiction. PSC officials note that
their current budget is within about $600,000 of the maximum possible assessment. Additional
duties could cause the Commission to request the General Assembly to either fund operations
from other sources of increase the one-fourth of one percent maximum assessment.

FISCAL IMPACT - State Government FY 2002
(10 Mo.)

FY 2003 FY 2004

PUBLIC SERVICE COMMISSION
FUND
Cost - Department of Economic
Development (PSC)
  Personal Service (5 FTE) ($203,012) ($249,704) ($255,947)
  Fringe Benefits ($67,664) ($83,226) ($85,307)
  Expense and Equipment ($50,947) ($32,368) ($33,339)
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Total Cost - Department of Economic
Development (PSC) ($321,623) ($365,298) ($374,593)

Income - Department of Economic
Development (PSC)
  Assessment to utilities $321,623 $365,298 $374,593

Estimated Net Effect on
PUBLIC SERVICE COMMISSION
FUND $0 $0 $0

FISCAL IMPACT - Local Government FY 2002
(10 Mo.)

FY 2003 FY 2004

$0 $0 $0

FISCAL IMPACT - Small Business

This proposal would have no direct fiscal effect on Missouri small businesses. (Out of state small
businesses which are natural gas suppliers could be affected by the provisions of this proposal.)

DESCRIPTION

This proposal would requires any entity which supplies natural gas to a company regulated by
the Public Service Commission be certified by the Commission as an authorized natural gas
supplier.

The proposal would establish requirements that entities would meet in order to be certified and
would require the Public Service Commission to develop standards for certification of natural
gas suppliers by 1 December 2001.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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